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Introduction

A shortage of key components such as panel, processor and memory reached a peak in
October 2016 hence bringing tremendous stress to the global tablet market especially to
manufacturers in the fourth quarter of 2016. In particular, white-box makers suffered the most
as many could not meet scheduled delivery dates for potential customers. On the other hand,
brands such as Apple, Lenovo and Microsoft saw their shipments perform better than
expected. Digitimes Research believes total global tablet shipments in 2016 were 183 million,
a 15.1% fall on year.

Moving toward the first quarter of 2017, many heavyweights plan to introduce new products
in this quarter such as Apple’s 10.5-inch iPad Pro and the lower priced 9.7-inch iPad, Samsung
lectronics will have its high-end Galaxy Tab S3 and Microsoft has the Surface Pro 5. However,

@ to factors such as the low season, white-box market shrinkage, and component price

eases compared to first-quarter 2016, global tablet shipment growth will be curbed. In the

quarter of 201 ich will help ease seasonality effects. The vendor’s first-quarter shipments
are expected tO*reachrslose to nine million units. Samsung plans to introduce new high-end
products that use ;i panels in the first quarter of 2017. The firm also plans to introduce

ﬁj%nts is Apple and it plans to introduce three new iPads at the end of the first

the new Windows 2-1 let in the first quarter of 2017, but the high price will likely limit
shipment growth. Leno to return to third place in the market but Huawei plans to use
a strategy of expanding sHip of all levels of tablets with phone features that use
Qualcomm solutions. This wil ﬁut great stress on Lenovo.

Key factors affecting ta % ments in 1Q17

Supply side

Apple’s shipments of the 9.7-inch iPad Pro iﬁ urth quarter of 2016 were better than
expected bringing total fourth quarter 2016 ghipfMenls to 13 million units.

The firm plans to introduce three new products a t of the first quarter of 2017. There

will be a new 10.5-inch iPad Pro and 9.7-inch mode ower price point, while the
12.9-inch iPad Pro will also get a new version.

Nevertheless, shipments are not expected to increase until ttf d quarter of 2017.
Amazon’s shipments in the fourth quarter of 2016 were not as s@ﬁefore for the firm, as
it stopped focusing only on shipment numbers in the fourth quartegThe firm promoted its
8-inch model during the strong holiday season so the overall average sellif@price (ASP) for

the vendor increased. Inventory levels of the 8-inch model in the first q T 017 are
relatively low so shipments may outperform 7-inch models. /
T arkets

Microsoft’s Surface showed strong shipments both in the consumer and the cor

in the fourth quarter of 2016 so overall shipments in 2016 are likely to be flat com t
2015. Surface Pro, which is expected to use Kaby Lake, will see small volume shipmen the
first quarter of 2017.
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Table 1: Key factors affecting tablet shipments in 1Q17 (Supply)

The fourth quarter of 2016 saw good performance while small shipment
Apple volumes of low-priced 9.7-inch, 10.5-inch Pro and 12.9-inch new models | ok
will begin in the first quarter of 2017.
The performance in the fourth quarter of 2016 was not good due to the
Samsung  Note scandal and although two new high-end large-size models will be J ke
introduced in the first quarter of 2017, shipments will be limited.
Cooperation with China- and North America-based retailers in the fourth

Lenovo quarter of 2016 was a success, while the first quarter of 2017 will see I %
Supply  Brands shipments show flat on-year growth.
Shipments in the fourth quarter of 2016 showed an on-year decrease
Amazon while shipments of 8-inch tablets will be superior to the 7-inch | ok

G shipments in the first quarter of 2017.
Huawei Focus will be to shift from high-end H|S|I|.con to mld'-range Qualcommin e
the first quarter of 2017 to stimulate shipments.
Shipments of Surface Pro 4 were better than expected in the fourth

O/‘ Microsoft quarter of 2016 while the new Pro model will begin a small volume of I %

shipments in the first quarter of 2017.
Note: The more stars,dfie higher the influence. |/ indicates negative influence, 1 indicates a positive influence.

Source: Digitimes Researchwo 17

Supply side 2

Pricing of main components ed an all-year high at the beginning of the fourth quarter of
2016 and after November, p&nelgpriges began to fall which helped downstream firms but
demand also fell as the holida @ engled.

Prices of 7-inch panels fell more tha rom peak as China-based firms began dumping
hoarded inventories in mid-November. rice of DDR DRAM still increased by a
single-digit percentage point in the fourt¥ quartgfof 2016.

Pricing of eMMC and copper clad laminatedu s was relatively stable in the fourth
quarter. The price of panels showed a slight incfeag€’inJanuary 2017 but is expected to be flat
or fall slightly in February and March.

Due to the component shortage, white-box makers facedées with meeting demand for
Wi-Fi tablets, Windows tablets, and tablets with phone f&ature he fourth quarter of 2016.
Prices of components will remain high in the first quarter of 201 d it will continue to
negatively affect white-box makers. O

Intel’s SOFIA and Bay Trail exited the market completely after the fo@uarter of 2016 while
prices for Cherry Trail 8300 and the new Apollo Lake increased significan\tx,\vhich will affect
white-box maker’s costs of Windows tablets.

Makers of tablets with phone features are expected to turn to Spreadtrum’s @ﬁutions
for 3G products while with rising demand, 4G models are likely to see an incre )nt
share.
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Table 2: Key factors affecting tablet shipments in 1Q17 (Supply)

Demand fell in the fourth quarter of 2016 while suppliers
began to dump inventories.The price of panels began to shift,
so in the first quarter of 2017 prices are expected to be flat or

fall slightly compared to the fourth quarter of 2016.

In the fourth quarter of 2016, pricing of DDR, eMMCand
copper clad laminated substrates continued to increase while
in the first quarter of 2017 prices are expected to be flat or
fall slightly compared to the fourth quarter of 2016.

The biggest orders from Europe- and US-based retailers in
Europeand NA 2016 were only 70% of the biggest orders in 2015 and as the
clients market enters the first quarter of 2017, a traditional low

season, orders are expected to fall significantly.

Intel stopped supplying low-price processors and increased
0 White-box Windows tablet  shipments of 14-inch Clamshell models, which will continue 'S ¢
yers to suppress shipment growth of Windows tablets.
O Component prices continue to be high and in the fourth

/ [ Tablet with phone quarter of 2016 shipments from white-box makers showed

Panel

(D¢

Components

DRAM/PCB 1%

Supply I dokk

unctionalit an on-quarter decrease. In the first quarter of 2017, I ok
& y shipments of 3G models will show a significant decrease

compared to 4G models.
Note: The more stars, the highere e. / indicates negative influence, 7 indicates a positive influence.
Source: Digitimes Research, March 20 é‘

Demand side }
The first quarter of 2017 is lik f quarter with the weakest demand in 2017 but as

Apple, Samsung and Microsoft all pl roduce important new products in this quarter,
the low season effect may be diminish it

i

Apple expects to lower its entry-level 9.7—ing{ to US$299/unit and this may stimulate
demand for the product and curb sales of the i ini series at the same time.

Table 3: Key factors affecting tablet shipmentsin

Overall, in the fourth quarter of 2016 de

Mature markets ~ compared to previous years.With new product WUarter
0f 2017, the low season effect may be weakenéd slightly.
Market Demand for 4G tablets with phone features may increasw
first quarter of 2017 but overall demand is still expected

Demand Emerging markets and India's currency abolishment will still have a negative effel / *x
on the market.

s Apple will introduce a low-priced 9.7-inch iPad at the end of the @
9.7-inch Pad first quarter of 2017 and that will stimulate market demand. %
Promotion for 7-inch Fire tablet in low season will be buy two and *

get 15% off. f
Note: The more stars, the higher the influence. /  indicates negative influence, /' indicates a positive influence.
Source: Digitimes Research, March 2017

Influence on shipments

¥ dkokok

Price
Amazon
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Shipment breakdown

In the fourth quarter of 2016, global tablet shipments reached 52.25 million units, showing
on-quarter growth of 14.3% which is better than expected. However, the figure represented an

on-year decrease of 20%.

White-box makers saw shipments total less than expected due to component shortages that
lasted into November, plus there were falling orders from Europe- and US-based retailers.
However, brands such as Apple, Lenovo and Microsoft saw shipments that were stronger than

expected.

Expected shipments in the first quarter of 2017 will be 39.03 million units, falling under 40
illion units for the first time but the on-quarter and on-year decrease will both be less severe
compared to the on-quarter and on-year decrease seen in first-quarter 2016.

first quarter is a traditional low season but US- and South Korea-based brands plan to
nt e new products in this quarter and this may slightly weaken the negative effect of the

South Koreab
produc 3
In 2016, Appl

products in th
through any revisi

yed in 2016.

on. In addition to the move up of the launch schedule of new products from US- and
ased brands, the new products are also more exciting compared to new

introduced a 9.7-inch iPad Pro but the firm plans to introduce three new
irst gmarter of 2017. Samsung’s S series and Microsoft’s Surface Pro did not go
& hancement in 2016.

The positive effects o&

products may show up more strongly in second-quarter 2017.

Chart 1: Global tablet shipm

15-1Q17 (m units)

30% 70
20% 5 60
10% 50
0% 40
-10% 30
-20% 20
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-409 0
& 4015 1Q16 2Q16 3Q16 4Q16(e) Q1IN
mmmm Shipments 65.34 44.59 40.59 45.72 52.25 39.04
—+—0Q 23.9% -31.8% -9.0% 12.6% 14.3% -25.39
—O0—YN -13.8% -12.7% -12.8% -13.3% -20.0% -12.4%

Source: Digitimes Research, March 2017
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Shipments by product

Shipments of the iPad in the fourth quarter of 2016 reached 16 million units, better than
expected. The total was mainly due to 4.5 million shipments of the 9.7-inch iPad Pro, a total
that was two million more than expected.

The consumer and corporate markets began to increase demand for handwriting features on
tablets in the fourth quarter of 2016 so demand for the iPad Pro increased.

Shipments of the iPad in the first quarter of 2017 will likely experience less severe on-quarter
and on-year drops compared to the on-quarter and on-year drop seen in first-quarter 2016.

pple will introduce three new products in the first quarter which will help offset low season
ffects..

-Apple brands totaled shipments of 25.35 million in the fourth quarter of 2016. The figure
is tly better than expected. This was mainly due to a strong performance by Lenovo and
i oft.
In the @uarter of 2017 shipments from non-Apple brands are expected to reach 17.28
million ith_an on-quarter drop similar to Apple’s. However, the on-year drop will only
be 5.5%, whic etter than the on-year drop of 11.5% expected for Apple. This is mainly
due to Samsufg and Microsoft introducing new products in the first quarter of 2017 and
Huawei and Amaz@e expected to show on-year growth in their first quarter 2017
shipments.

In the fourth quarter o

less than shipments in firSt-

the third quarter. September is lly a shipment peak month for white-box makers but

due to a shortage of key compc@? as processors and panels, shipments were much
a

ite-box makers saw shipments only reach 13.90 million units,
r 2016. In fact, the shortage was already felt at the end of

=

lower than expected. Digitimes R s therefore revised its white-box shipments totals
for third-quarter 2016 from 17.90 milli jits to 15.80 million units.

The component shortage caused unstabl€ shippfnts before mid-November while demand
rapidly fell after mid-November as the hot seffso und down. In the first quarter of 2017
shipments from white-box makers are expe e@ow an on-quarter drop of only 7.2% but
the on-year drop is expected to exceed 20%. This®s o the low base in the fourth quarter
of 2016 and stabilized component prices.

Chart 2: Shipments by product - iPad, non-iPad branded a ite-box, 4Q15-1Q17 (m

units)
’ /‘&
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4Q15 3Q16 4Q16(e) 1Q17(f)
miPad 16.10 10.00 9.80 9.30 13.00 8.85
m Non-iPad 28.94 18.29 16.99 20.62 2535 17.29
WBX 20.30 16.30 13.80 15.80 13.90 12.90

Source: Digitimes Research, March 2017
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Chart 3: Shipment share by product - iPad, non-iPad branded and white-box, 4Q15-1Q17

100%
80% — - - - - | -
60%
40%
20%
0%
4015 1016 2016 3016 4Q16(e) 1017(9)
X 31.1% 36.6% 34.0% 34.6% 26.6% 33.0%
44.3% 41.0% 41.9% 45.1% 48.5% 44.3%
24.6% 22.4% 24.1% 203% 24.9% 22.7%

Source: Digitimes Resadfch,March 2017

Shipments byV?@r

Ranking by shipments in thegfoulith quarter of 2016 were similar to expectations but as
white-box makers saw weak s s, the top five brands saw their shipment share

increase. /
In the fourth quarter of 2016, Apple ments of the 9.7-inch and the iPad mini show an
on-quarter increase and despite the faclth¥t total shipments were lower compared to
fourth-quarter 2015, the shipment share incre due to the significant shipment share drop
of white-box makers.

of 2016 but due to the Note scandal, its shipment s Q

points) compared to third-quarter 2016.

Amazon focused shipments on both the 7- and the 8-inch p%gndly models with

shipments exceeding 3.5 million units in the fourth quarter ence its shipment share
increased by 2pp compared to third-quarter 2016. n/‘

Due to the November 11 Singles Day in China, and a strategic alliance w@%OE and
1

Samsung focused its shipments on the entry-leve range A series in the fourth quarter

increased by 0.5pp (percentage

cooperation with Wal-Mart on holiday sales, Lenovo saw shipments trai
Amazon’s in the fourth quarter of 2016.

;lightly behind
Even though Microsoft did not introduce new models for its Surface Pro serieS, j
continued with the promotion of the product in the corporate and consumer mark shihg
shipments to increase in the fourth quarter of 2016.

As the market enters the first quarter of 2017, which is traditionally a low season in"North
America, Amazon’s ranking is expected to drop from third to fifth while Lenovo and Huawei
will both increase by one spot.

With new products, Apple is expected to see an increased shipment share in the first quarter
of 2017 compared to first-quarter 2016.

Despite the fact that Amazon’s shipment share is expected to show a slight decrease in the
first quarter of 2017 compared to the fourth quarter of 2016, the shipment share is expected to
show an increase compared to first-quarter 2016.

Shipments of the 7-inch model are unlikely to be as strong as in 2016 but the 8-inch will likely
replace the 7-inch model to become the product with the strongest shipments. This is likely to
push Amazon’s first quarter 2017 shipments to be comparable to shipments in first-quarter
2016.
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Samsung will introduce the high-end 9.7-inch Tab S3 and the 12-inch Tab Pro S2 in the first
quarter of 2017 and the shipment share is likely to show an increase compared to first-quarter

2016.

Benefitting from the Lunar New Year holiday sales and full strength to achieve its fiscal year
goals, Lenovo is expected to see its first quarter of 2017 shipment share show an increase

compared to first-quarter 2016.

Huawei introduced 8-inch entry-level to mid-range models using Qualcomm’s APs at the end
of the fourth quarter of 2016 and shipments are likely to show an increase in the first quarter
of 2017. Due to the decrease of overall ASPs benefitting overall shipments, Huawei is expected
to show the smallest on-quarter decrease of shipment share among the top five firms in the

first quarter of 2017.

hart 4: Shipments by vendor, 4Q15-1Q17 (m units)

0

4015

1Q16

2Q16

3Q16

%
14

1Q17(f)

Others 1.73 1.09 0.78 1.15 1.01
WBX 20.30 16.30 13.80 15.80 13.9&9 12.90
Sony 0.25 0.16 0.12 0.09 0.1 0.00
LG 1.00 0.85 0.76 0.72 0.79 750
TCL 1.50 0.80 0.77 1.00 0.94
Huawei 217 1.65 1.73 2.51 3.00
Google 0.12 0.10 0.08 0.06 0.07 0.0
Microsoft 1.17 0.88 0.65 1.09 1.40 1.12
m Dell 0.22 0.24 0.23 0.00 0.00 0.00
mHP 0.34 0.26 0.26 0.26 0.14 0.14
Acer 0.76 0.62 0.48 0.76 0.55 0.43
= Asustek 1.64 1.24 131 1.15 1.75 1.36
= Amazon 4.80 2.09 218 233 3.70 2.10
Lenovo 3.95 213 215 2.76 3.45 2.22
m Samsung 9.30 6.19 5.51 6.75 8.00 5.49
m Apple 16.10 10.00 9.80 9.30 13.00 8.85

Note: Google and its brand vendor partners’jointly developed tablets are included in Google’s shipments

Source: Digitimes Research, March 2017
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Chart 5: Shipment share by vendor, 4Q15-1Q17
100%

90% — - - - - - =

80% -

70% — - - - — — -

60% — - ] - - - -

50%
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10%,

0,
0% 1016 2016 3016 1016(e) 10179

Others ) 1.9% 2.5% 2.8% 2.6%
WBX 31.1% 6.5% 34.0% 34.6% 26.6% 33.0%
Sony 0.4% 0.3% 0.2% 0.2% 0.0%
LG 1.5% 1.9% 1.6% 1.5% 1.3%
TCL 2.3% 1.9% 2.2% 1.8% 1.9%
Huawei 3.3% 4.3% 5.5% 5.7% 5.6%
Google 0.2% 2% 0.1% 0.1% 0.0%
Microsoft 1.8% 2.0% 6% 2.4% 2.7% 2.9%
m Dell 0.3% 0.5% 06% 0.0% 0.0% 0.0%
mHP 0.5% 0.6% 0/6% 0.3% 0.4%
Acer 1.2% 1.4% 1.2% 1.1% 1.1%
m Asustek 2.5% 2.8% 3.2% 3.3% 3.5%
m Amazon 7.3% 4.7% 5.4% 1% 7.1% 5.4%
w Lenovo 6.0% 4.8% 5.3% 6.0% 6.6% 5.7%
m Samsung 14.2% 13.9% 13.6% 14.8% 15.3% 14.1%
m Apple 24.6% 22.4% 24.1% 20.3% 4.9% 22.7%

Note: Google and its brand vendor partners’jointly developed tablets are included in Google’s shipments \F
Source: Digitimes Research, March 2017

Shipments by panel size C/J
The shipment share of 8.x-inch models reached a new high in the fourth quarter of 2016 while
the shipment share of the 10.x-inch showed a slight decrease.

The 7-inch segment did not break through the 30% shipment share goal and actually saw its
shipment share decrease. This is due to the fact that brands have shifted their focus to 8-inch
models.

The shipment share of 9.7-inch models did not show an on-quarter increase, it was also
smaller compared to fourth-quarter 2015, this was mainly because Apple did not introduce
new products in the fourth quarter of 2016.

In the first quarter of 2017, the shipment share of 8-inch and the 10-inch models will likely
reach new peaks while the shipment share of the 7-inch and the 7.9-inch will show a
significant decrease. The 8-inch model is also the focus for Amazon and China-based brands
in the first quarter of 2017.
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In addition to new high-end models, Samsung also plans to introduce price-friendly
mainstream 10-inch models in the first quarter of 2017. Apple also plans to begin mass
production of its 10.5-inch model at the end of the first quarter of 2017.

The price of the 9.7-inch iPad is likely to fall to US$299/unit and this is expected to compress
the market room for the 7.9-inch iPad mini.

Chart 6: Shipments by panel size, 4Q15-1Q17 (m units)
50

45

0 4015 4Q16(e) 1Q17(f)

=1x" 3.49 235 2.15
= 10.x" 3.90 3.7 6.09 44
mox" 13.06 8.70 8.98 6.46
m8x" 2.30 1.56 5.62 422
u79" 7.09 3.99 3.28 418 5.55 2.99
u7x 15.20 8.30 7.15 833 9.75 591

Source: Digitimes Research, March 2017
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Chart 7: Shipment share by panel size, 4Q15-1Q17
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Source: Digitimes Research, March 20

Shipments by touchscreen t/ ology

The on-cell touch technology shipment share significantly in the fourth quarter of 2016
because of strong shipments of iPad (uses G#Z) ire (uses GFF).

OGS share is expected to increase by 10pp in the fj rter of 2017.

The main reason is most of the large-size Windows tsgf0 be launched in the first quarter

compared to the fourth quarter of 2016 due to the expected fallj ipments of Amazon's

of 2017 use OGS technology.
GFF technology is expected to see its first quarter of 2017 shhare fall by 1.9pp
tablets.

o
Chart 8: Shipments by touchscreen technology, 4Q15-1Q17 (m units) \J 2

25
2 ¢\ /a
15
10
5
0
4015 1016 2016 3016 4016(e) 1017(9)
=GR 16.10 10.00 9.80 930 13.00 8.85
= GFF PERT; 1377 1229 1485 19.10 1252
=065 307 238 213 n 3.58 256
sonCll 272 213 257 3.04 267 220

Source: Digitimes Research, March 2017
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Chart 9: Shipment share by touchscreen technology, 4Q15-1Q17
100%

80%
60%
40%

20%

0%

4Q15 1Q16 2Q16 3Q16 4Q16(e) 1Q17(f)
On Cell 6.0% 7.5% 9.6% 10.2% 7.0% 8.4%

6.8% 8.4% 8.0% 9.1% 9.3% 9.8%

51.4% 48.7% 45.9% 49.6% 49.8% 47.9%

5.7% 35.4% 36.6% 31.1% 33.9% 33.9%

Source: Digitimes ResﬁMarch 2017
Shipments byb?@

In the fourth quarter of 2@ odels showed shipment share growth compared to
third-quarter 2016, as sales of ﬁnc iPad Pro and iPad mini in the holiday season in

mature markets were better th C

In the first quarter of 2017, the ship e@re of i0S models is expected to be comparable to
the fourth quarter of 2016 mainly due tothe laupeh of new iPads.

In the first quarter of 2017, the shipment shafe ofglindows models will likely show an
on-quarter increase of 1pp mainly because firm€’s as Microsoft, Samsung and Huawei all

plan to introduce new models. O

Chart 10: Shipments by 05,4Q15-1Q17 (m units) /‘
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4Q15 1Q16 2Q16 3Q16 4Q16(e)

mi0s 16.10 10.00 9.80 9.30 13.00 8.85
m Android 26.76 16.40 1530 18.61 22.74 15.25
= Windows 218 1.89 1.69 2.01 2.61 2.04

Source: Digitimes Research, March 2017
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Chart 11: Shipment share by 0S,4Q15-1Q17
100%

80%
60%

40%

20%

4Q15 1Q16 2Q16 3Q16 4Q16(e) 1Q17(f)
4.8% 6.7% 6.3% 6.7% 6.8% 7.8%
59.4% 58.0% 57.1% 62.2% 59.3% 58.3%
7% 35.3% 36.6% 31.1% 33.9% 33.9%
Source: Digitimes Res rch 017

Shipments by AP

In the fourth quarter of 2016, g was similar to third-quarter 2016 and in
particular, Apple, Qualcomm a all saw slight increases in their respective shares.
Qualcomm saw a share increase malnl use Samsung, Huawei and Asustek all increased
the percentage of Qualcomm processors% thei tablets.

Intel saw its share in the fourth quarter of 20¥6 ut the share of Windows OS increased
and this is mainly due to the exit of the Androifl p olm based SoFIA processor.

In the first quarter of 2017, the ranking is expected ilar compared to the fourth
quarter of 2016 but Intel and Samsung are expected to seg”’all increased share.

Products that are expected to use Intel processors such as Sur, Pro 5, Samsung Tab Pro S2
and Huawei Matebook 2 are scheduled to be launched in thé’ti

MediaTek will see its share fall close to 1pp in the first quarter o pared to the fourth
quarter of 2016. This will mainly be due to Amazon Fire tablet ship ents\nﬁt are expected to

fall by 1.5 million units in the first quarter of 2017.
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Chart 12: Shipments by AP supplier, 4Q15-1Q17 (m units)
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Chart 13: Shipment share by AP supplier, 401
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Global tablet market: Shipment breakdown

Shipments of Intel-based tablets by 05

15

Chart 14: Intel tablet shipments and share by 0S, 2Q16-1Q17 (m units)
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Shipments of detachable not@?fﬁy 0S
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Chart 16: Shipment share of detachable notebooks by 0S,4Q15-1Q17
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Shipments Tsom Taiwan makers

The performance of an-based makers in the fourth quarter of 2016 was better than
expected but compaied t&fourth-quarter 2015, shipments showed a more than 20% drop, the
highest drop in recen

Despite the drop, Taiwan#®as akers saw their global shipment share increase by 3.7pp on
quarter in the fourth quartef’o mainly due to the increase in iPad shipments. Although
iPad did not have new produc @3 motional deals on the retailer side, sales were
better than expected.

Despite the fact that there will be new @ launched in the first quarter of 2017, the low
season factor will still affect shipments ffom Tqig#an-based firms hence shipments are
expected to fall below 13 million units, a newfrecgrd low.

However, Taiwan-based makers are likely to see'thgj re increase in the first quarter of 2017
as shipments of iPads are likely to outperform tha a- and South Korea-based firms.

Chart 17: Shipments from Taiwan makers and share oﬁWments, 4Q15-1Q17 (m

units) O/‘
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Source: Digitimes Research, March 2017
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Foxconn benefitted from the significant shipment increase of the 9.7-inch iPad Pro but the
maker’s increase is not as significant compared to Compal and Pegatron, hence the firm's
share in the fourth quarter of 2016 showed an on-quarter decrease of 3.2%.

In the first quarter of 2017, mass production of 10.5-, 12.9- and 9.7-inch new iPads will begin
hence Foxconn is expected to see a share increase on quarter by 3.9%.

Compal saw its fourth quarter 2016 share increase significantly by 5pp on quarter due to
strong shipments of the iPad mini 2 and 8-inch Fire tablets. Shipments of Fire tablets in the
first quarter of 2017 are expected to be flat compared to the fourth quarter of 2016, but
shipments of iPad mini 2 are expected to fall due to the launch of the price-friendly 9.7-inch
model. Therefore, Compal is expected to see its first quarter of 2017 share drop by 5.8pp on
quarter.

egatron benefitted from an on-quarter increase of 300,000 units of the Surface series in the
ourth quarter of 2016, hence its share increased by 0.7pp on quarter. The Surface Pro 5 is
@ected to begin mass production in the first quarter of 2017, hence Pegatron is expected to
S

its shipment share increase by 1.1pp.

ompal and Pegatron, Quanta Computer and other firms saw their fourth quarter of
201 s‘ are @rop.

Chart 18:Tai blet shipments by maker, 4Q15-1Q17 (m units)
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Chart 19: Taiwan tablet shipment share by maker, 4Q15-1Q17
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